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ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-07 

FRB-03 INR-07 NSAE-00 CIEP-01 SP-02 STR-04 TRSE-00 

LAB-04 SIL-01 SAM-01 OMB-01 AGR-05 L-03 PA-01 USIA-06 

PRS-01 SS-15 NSC-05 /086W 

018532 

R 111553Z JUL 75 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 2043 
INFO AMEMBASSY BELGRADE 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
US MISSION EC BRUSSELS 
US MISSION OECD PARIS 
AMCONSUL ZAGREB 

CONFIDENTIAL ROME 10048 

E.O. 11652: GDS 

TAGS: ECON, ETRD.EGEN, EEC, IT, YO 
SUBJECT: YUGOSLAV-EEC PROBLEMS 

REF: STATE 160419 

1. EMBOFF HAD APPROPRIATE OPPORTUNITY TO DISCUSS YUGOSLAV-EEC 
PROBLEMS WITH MINISTRY FOREIGN AFFAIRS (MFA) REP PENNAROLA 
(DIRECTOR, EC EXTERNAL ECONOMIC RELATIONS) ON JULY 10. 

2. PENNAROLA SAID YUGOSLOVS HAVE PRESENTED A PAPER TO EC WHICH 
STATES, INTER ALTA. THAT QTE EXPANSION OF ECONOMIC AND FINANCIAL 
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COOPERATION, IN SOCIAL MATTERS, AND OTHERS SHOULD BE POSSIBLE 
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ON THE BASIS OF (EXISTING) YUGOSLOV-EC AGREEMENTS UNQTE. HE 
INDICATED EC DISCUSSIONS TO DATE HAVE FOCUSED ALMOST EXCLUSIVELY 
ON PROBLEM OF YUGOSLOV MEAT EXPORTS TO EC. 

3. IN CONCLUDING DISCUSSION, EMBOFF BRIEFLY REVIEWED 
YUGOSLOV ECONOMIC PROBLEMS, NOTED THEY WOULD INEVITABLY HAVE 
POLITICAL CONSEQUENCES, AND SUGGESTED THAT MFA MIGHT WISH TO 
TAKE POLITICAL FACTORS INTO CONSIDERATION IN ITS FUTURE 
CONSIDERATION OF YUGOSLOV-EC RELATIONS. 

4. COMMENT. FROM TENOR AND CONTENT OF PENNAROLA'S REMARKS, 

IT OBVIOUS THAT YUGOSLOVS HAVE NOT YET MADE THEIR PITCH IN 
ROME AND THAT GOI HAS NOT YET CONSIDERED WHAT, IF ANY, ACTION 
IN THE ECONOMIC AREA MIGHT BE POSSIBLE AND/OR DESIRABLE IN THE 
CURRENT SITUATION. VOLPE 
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